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REPORT
I. EXECUTIVE SUMMARY

1. In the course of 2005, the registry caseload of the Permanent Court of Arbitration (PCA) reached an all-
time high of nineteen pending cases and twenty-four requests for designation of an appointing authority
or services as appointing authority.

2. With the accession of Benin and Qatar, the number of PCA member states increased to 105.

3. The PCA continued to serve as registry for both the Eritrea-Ethiopia Boundary Commission and the
Eritrea-Ethiopia Claims Commission, several investor-state disputes arising under contracts or bilateral
investment treaties, a number of tribunals established under Annex VII of the 1982 United Nations
Convention of the Law of the Sea (UNCLOS), and the arbitration between Belgium and the Netherlands
concerning the “Iron Rhine” railway. A number of new arbitrations were initiated in 2005.

4. The PCA’s cooperation with the International Council for Commercial Arbitration (ICCA) continued
in 2005, with the publication of the Yearbook Commercial Arbitration (Volume XXX), and two
supplements to the International Handbook on Commercial Arbitration, and ICCA Congress Series
No.12.

5. The first volume in the PCA’s Award Series, The Eritrea-Yemen Arbitration Awards 1998 and 1999,
with an Introduction by Professor Jean-Pierre Queneudec, was published by TMC Asser Press in 2005.
The PCA entered into an agreement with Oxford University Press for the publication of a book on mass
claims processes. Redressing Injustices Through Mass Claims Processes: Innovative Responses to
Unique Challenges will be published in early 2006. The PCA’s Steering Committee on Mass Claims
Processes, under the chairmanship of Judge Howard M. Holtzmann, met at the Peace Palace in June to
review the final draft of its text on international mass claims processes. That volume, International Mass
Claims Processes, is expected to be published by Oxford University Press in mid-2006. Other
publication activities in 2005 included a second edition of the PCA’s Basic Documents.

6. The Secretary-General visited the United Nations Headquarters in New York on October 4, and met
with UN Secretary-General, H.E. Mr. Kofi Annan, the Under Secretary-General for Political Affairs and
members of the Office of the Legal Counsel.

7. The Secretary-General was introduced to the President of the Russian Federation, H.E. Mr. Vladimir
Putin, who visited the Peace Palace on November 2 and delivered an address to the International Court
of Justice in the Great Hall of Justice with the diplomatic corps and other dignitaries in attendance.

8. The Secretary-General gave a presentation to the British Branch of the International Law Association
in London on February 16 and participated in a working meeting with representatives of the
International Institute for Conflict Prevention and Resolution in New York on October 3. Members of
the PCA legal staff attended, and in some cases addressed, conferences, universities and meetings in
such venues as Geneva, London, Montreal, New Delhi, New York, Paris, Prague, Stockholm, and
Vienna.

9. The Secretary-General and other staff members of the International Bureau made a number of
presentations in the Peace Palace and elsewhere to high-ranking officials from Australia, Canada, India,
and Turkey, as well as to judges, legal advisors, members of the diplomatic corps, lawyers, law students,
and other groups, on subjects relating to the PCA.

10. In December, the PCA concluded an exchange of letters between the Secretary-General and the
Registrar of the International Tribunal for the Law of the Sea (ITLOS) in Hamburg, Germany,
concerning cooperation between the two institutions on relevant legal and administrative matters.

11. On June 29, the PCA and Cameron May Publishers, London, co-hosted a symposium and book launch
of the publication International Investment Law and Arbitration: Leading Cases from the NAFTA,
Bilateral Treaties and Customary International Law (Todd Weiler, Editor) at the Peace Palace.
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II. THE WORK OF THE PCA AND ITS INTERNATIONAL BUREAU

A. Scope of Activity

Arbitration

12. The Permanent Court of Arbitration was established by the Convention for the Pacific Settlement of
International Disputes, concluded at The Hague in 1899 during the first Hague Peace Conference. The
Conference was convened at the initiative of Czar Nicolas II of Russia “with the object of seeking the
most objective means of ensuring to all peoples the benefits of a real and lasting peace, and above all,
of limiting the progressive development of existing armaments.” The most lasting achievement of the
Conference was the establishment of the PCA: the first global mechanism for the settlement of inter-
state disputes. The 1899 Convention, which provided the legal basis for the PCA, was revised at the
second Hague Peace Conference in 1907.

13. Although the 1899 and 1907 Conventions contain basic rules of procedure, parties may, by agreement,
adopt their own procedural framework, or may elect to use the PCA’s own modern rules of procedure,
which are based on the highly regarded and widely used arbitration rules of the United Nations
Commission on International Trade Law (UNCITRAL). These are the Permanent Court of Arbitration
Optional Rules for Arbitrating Disputes between Two States (adopted in 1992); the Permanent Court
of Arbitration Optional Rules for Arbitrating Disputes between Two Parties of Which Only One Is a
State (1993); the Permanent Court of Arbitration Optional Rules for Arbitration Involving International
Organizations and States (1996); the Permanent Court of Arbitration Optional Rules for Arbitration
between International Organizations and Private Parties (1996); the Permanent Court of Arbitration
Optional Conciliation Rules (1996); the Permanent Court of Arbitration Optional Rules for Fact-finding
Commissions of Inquiry (1997); the Permanent Court of Arbitration Optional Rules for Arbitration of
Disputes Relating to Natural Resources and/or the Environment (2001); and the Permanent Court of
Arbitration Optional Rules for Conciliation of Disputes Relating to Natural Resources and/or the
Environment (2002).

14. Initially conceived as an instrument for the settlement of disputes between states, the PCA was
authorized, in the 1930s, to use its facilities for conciliation, and for the arbitration of international
disputes between states and private parties, thus making it available for resolving certain commercial
and investment disputes. The 1899 and 1907 Conventions expressly empower the PCA to administer
dispute resolution between non-contracting powers or between contracting powers and non-contracting
powers, if the parties have agreed to have recourse to the PCA. International commercial arbitration can
also be conducted under PCA auspices; to this end, the PCA has adopted a set of Procedures for Cases
Under the UNCITRAL Arbitration Rules, describing the types of registry services it makes available
to such tribunals. The PCA’s current caseload – the largest in its 106-year history – reflects the breadth
of PCA involvement in international dispute resolution, encompassing territorial, treaty, and human
rights disputes between states; and commercial and investment disputes, including disputes arising
under bilateral and multilateral investment treaties.

15. A list of cases submitted to arbitration under the auspices of the PCA is – to the extent permitted by
confidentiality requirements of parties – set out in annex 2 to this Report.

International Commissions of Inquiry and Conciliation

16. The Conventions of 1899 and 1907 provide for the constitution of International Commissions of Inquiry
to facilitate the settlement of certain types of disputes by elucidating the facts through impartial
investigation. A list of cases submitted to International Commissions of Inquiry is set forth in annex 3
to this Report. The Permanent Court of Arbitration Optional Rules of Procedure for Fact-finding
Commissions of Inquiry were adopted in 1997.

17. By a decision of the Administrative Council dated May 1, 1937, the International Bureau was authorized
to place its offices and organization at the disposal of Conciliation Commissions. A list of cases
submitted to Conciliation Commissions is set forth in annex 4 to this Report. The Permanent Court of
Arbitration Optional Conciliation Rules, which follow closely the 1980 UNCITRAL Conciliation Rules,
were adopted in 1996. On April 16, 2002, the Administrative Council adopted the Permanent Court of
Arbitration Optional Rules for Conciliation of Disputes Relating to Natural Resources and/or the
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Environment, which complement the 2001 Permanent Court of Arbitration Optional Rules for
Arbitration of Disputes Relating to Natural Resources and/or the Environment.

Provision of Facilities 

18. The PCA provides full registry services and legal support to tribunals and commissions, serving as the
official channel of communication and ensuring safe custody of documents, in addition to services such
as research, financial administration, logistical and technical support at meetings and hearings, travel
arrangements, translation and interpretation, and general secretarial support. At its headquarters in the
Peace Palace in The Hague, the PCA has a spacious and well-appointed courtroom, as well as several
hearing rooms and administrative areas, all of which are available not only for its own proceedings, but
also – at reasonable rates charged by the Peace Palace in accordance with an established schedule – to
non-PCA tribunals that wish to hold their hearings at the Peace Palace.

Financial Assistance Fund

19. In October 1994, the Administrative Council agreed to establish a Financial Assistance Fund and
approved the Terms of Reference and Guidelines for the operation of the Fund. This Fund, to which
contributions are made on a voluntary basis, provides financial assistance to qualifying states to enable
them to meet, in whole or in part, the costs involved in international arbitration or other means of
dispute settlement offered by the Hague Conventions. Qualifying states are state parties to the
Convention of 1899 or 1907 that: (1) have concluded an agreement for the purpose of submitting one
or more disputes, whether existing or future, for settlement by any of the means administered by the
PCA; and (2) at the time of requesting financial assistance from the fund, are listed on the “DAC List
of Aid Recipients” prepared by the Organization for Economic Co-operation and Development (OECD).
A qualifying state may seek financial assistance from the fund by submitting a written request to the
Secretary-General of the PCA. An independent Board of Trustees decides on the request. The Terms
of Reference and Guidelines have been reproduced in annex 5 this Report.

20. Since the establishment of the fund, Norway, Cyprus, the United Kingdom, South Africa, the
Netherlands, and Costa Rica have made contributions, and four grants of assistance have been made:
one to a Central Asian state, one to an Asian state, and two to African states. These grants have allowed
the parties to defray the costs of arbitration.

International Cooperation

21. In 1968, the PCA entered into a cooperation agreement with the International Centre for Settlement of
Investment Disputes (ICSID), and in 1990 it concluded a similar agreement with the Multilateral
Investment Guarantee Agency (MIGA). Both agreements provide for the use of staff and facilities in
connection with proceedings conducted at the headquarters of one institution but under the auspices of
the other. 

22. A 1989 cooperation agreement with the International Council for Commercial Arbitration (ICCA)
provides that ICCA will provide the Secretary-General, at his request, with information concerning
arbitration institutions, experts, procedure and activities in various parts of the world. In 1996, the Inter-
national Bureau concluded an additional agreement with ICCA concerning the preparation of the ICCA
Publications.

23. For over a decade, the PCA has been a member of the International Federation of Commercial
Arbitration Institutions (IFCAI), which aims to establish and maintain permanent relationships among
commercial arbitration institutions; facilitate the exchange and distribution of information on services
offered and potential arbitrators and conciliators; promote and facilitate the publication of research on
conciliation and arbitration; and exchange information on legislation, rules, non-confidential awards,
and judicial decisions. This information facilitates, inter alia, the exercise of the Secretary-General’s
special competence to designate appointing authorities under the UNCITRAL Arbitration Rules (see
paragraph 40, below).

24. In December 1997, the Conference of State Parties to the Organisation for the Prohibition of Chemical
Weapons (OPCW) in The Hague designated the International Bureau to serve as registry for dispute
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resolution activities of the OPCW’s Confidentiality Commission. The relevant agreement was
concluded on December 9, 1998, and became effective in 1999.

25. In recent years the PCA has embarked on the development of “PCA Regional Facilities,” with the aim
of making the PCA’s experience and expertise in dispute resolution more accessible. This initiative
seeks to establish a “legal framework” under which future PCA-administered arbitrations can be
conducted in a selected host country on an ad hoc basis, without the need for a permanent physical
presence. Under this framework, the PCA and the host state will cooperate to ensure that arbitrators and
PCA staff are able to perform their functions under the same type of conditions that are guaranteed
under the PCA’s Headquarter’s Agreement with the government of The Netherlands.  

B. Developments in 2005

Registry and Related Activities

(a) Registry

26. In the course of 2005, the Permanent Court of Arbitration (PCA) acted as registry in nineteen cases.
This was the highest level of activity in the institution’s history. Cases included inter-state and
state/non-state arbitrations. The registry experience in these cases has added considerably to the
International Bureau’s capacity to deal with a wide variety of disputes. To the extent permitted by the
parties’ own confidentiality requirements, information on recent and pending cases is set forth in this
report and in greater detail on the PCA’s website: http://www.pca-cpa.org.
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27. The International Bureau serves as registry for the arbitral tribunal concerning the Bank for International
Settlements, established pursuant to Article XV of an Agreement signed at The Hague on January 20,
1930. The tribunal is composed of Professor W. Michael Reisman (President), Professor Dr. Dres. h.c.
Jochen Abr. Frowein, Professor Mathias Krafft, Professor Paul Lagarde, and Professor Albert Jan van
den Berg. On September 19, 2003, the tribunal issued a final award in a dispute between the Bank and
three of its former private shareholders. There are no arbitrations currently pending.

28. Since 2001, the International Bureau has served as registry for the Boundary and Claims Commissions
established pursuant to the December 12, 2000 Agreement between the Government of the State of
Eritrea and the Government of the Federal Democratic Republic of Ethiopia.

29. The Eritrea-Ethiopia Boundary Commission, composed of Sir Elihu Lauterpacht, CBE QC (President),
His Excellency Prince Bola Adesumbo Ajibola (appointed by Ethiopia), Professor W. Michael Reisman
(appointed by Eritrea), Judge Stephen M. Schwebel (appointed by Eritrea), and Sir Arthur Watts,
KCMG QC (appointed by Ethiopia), delivered its Decision on Delimitation of the Border in April 2002.
Thereafter, as required by the December 2000 Algiers Peace Agreement, the Commission proceeded
with activities aimed at the physical demarcation of the border. The Commission reports regularly on
its work to the Secretary-General of the United Nations. These reports are annexed to the Secretary-
General’s quarterly reports to the UN Security Council, and are available, inter alia, on the PCA’s
website. Over the course of 2005, the Commission reported to the UN Secretary-General that the
Commission had, regrettably, and for reasons beyond its control, been unable to make progress with its
demarcation activities. In keeping with its undertaking to continue its work, if the parties cooperate fully
in the manner foreseen in the Algiers Agreement, the Commission has maintained its presence in the
area, but has reduced its activity to the minimum compatible with its being able to resume it, if and
when the parties make it possible for the Commission to do so.

30. The Eritrea-Ethiopia Claims Commission is composed of Professor Hans van Houtte (President), Judge
George Aldrich and Dean James Paul (both appointed by Ethiopia), and Mr. John Crook and Ms. Lucy
Reed (both appointed by Eritrea). Its mandate is to “decide through binding arbitration all claims for
loss, damage or injury by one government against the other, and by nationals (including both natural
and juridical persons) of one party against the government of the other party or entities owned or
controlled by the other party that are (a) related to the conflict that was the subject of the Framework
Agreement, the Modalities for its Implementation and the Cessation of Hostilities Agreement, and (b)
result from violations of international humanitarian law, including the 1949 Geneva Conventions, or
other violations of international law.” The International Bureau continued to serve as registry for the
Commission in 2005. The Commission held hearings in camera at the Peace Palace on the Parties’
remaining liability claims during April and rendered its awards on those claims on December 19, 2005.
The next stage in the Commission’s work will be the quantum phase.
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31. Arbitration of a dispute between Saluka Investments B.V. and the Czech Republic is being conducted
under the UNCITRAL Arbitration Rules, with the International Bureau as registry. The members of the
arbitral tribunal are Sir Arthur Watts, KCMG QC (Chairman), Professor Dr. Peter Behrens, and Maître
L. Yves Fortier, CC QC.

32. The International Bureau continued in 2005 to serve as registry for the arbitral tribunal established under
Annex VII of the 1982 United Nations Convention on the Law of the Sea (UNCLOS) to decide a
dispute between Ireland and the United Kingdom concerning a nuclear power facility in the United
Kingdom (the “MOX Case”). Proceedings in the MOX Case were suspended in 2003 pending resolution
of certain European law issues in the European Court of Justice, and they remained suspended
throughout 2005, with the Parties submitting periodic progress reports to the MOX tribunal. The
tribunal is composed of Judge Thomas A. Mensah (President), Professor James Crawford, SC, Maître
L. Yves Fortier, CC QC, Professor Gerhard Hafner, and Sir Arthur Watts, KCMG QC.

33. On May 24, 2005, an award was rendered by the arbitral tribunal constituted to resolve a dispute
between The Kingdom of Belgium and The Kingdom of the Netherlands. The dispute concerned the
reactivation of the Iron Rhine, or “IJzeren Rijn” as it is known in Dutch, which is a railway linking the
port of Antwerp, Belgium, to the Rhine basin in Germany, via the Dutch provinces of Noord-Brabant
and Limburg. The dispute was submitted by agreement of the Parties in July 2003 to an arbitral tribunal
established under the auspices of the PCA. Pursuant to Requests submitted by Belgium, the arbitral
tribunal also issued an Interpretation of the Award and Correction to the Award on September 20, 2005.
The arbitral tribunal was composed of Judge Rosalyn Higgins (President), Professor Guy Schrans, Judge
Bruno Simma, Professor Alfred Soons, and Judge Peter Tomka.

34. The International Bureau continued to act as registry in an arbitration between Malaysia and Singapore.
The case concerned land reclamation by Singapore in and around the Straits of Johor and was instituted
by Malaysia on July 4, 2003, pursuant to Article 287 of UNCLOS and Article 1 of UNCLOS Annex
VII. The Parties signed a Settlement Agreement on April 26, 2005, and an Award on Agreed Terms was
issued by the Tribunal on September 1, 2005. The arbitral tribunal consisted of Mr. M.C.W. Pinto
(President), Dr. Kamal Hossain, Professor Bernard H. Oxman, Professor Ivan Shearer, and Sir Arthur
Watts, KCMG QC.

35. An arbitration conducted under the UNCITRAL Arbitration Rules and concerning an investment dispute
between Telekom Malaysia Berhad, a Malaysian company, and the Government of the Republic of
Ghana also settled in the spring of 2005, and the Final Award on Agreed Terms was issued on
September 1, 2005. The International Bureau provided registry services for the tribunal, which consisted
of Professor Albert Jan van den Berg (President), Professor Emmanuel Gaillard, and Mr. Robert Layton.

36. The International Bureau continued in 2005 to serve as registry in an arbitration between Barbados and
the Republic of Trinidad and Tobago relating to the delimitation of the maritime boundary between
them. The proceedings, which were submitted pursuant to Part XV of UNCLOS and UNCLOS Annex
VII, were instituted by Barbados in February 2004. A hearing was held in London in October 2005 and
an award is due to be rendered in early 2006. The tribunal consists of Judge Stephen Schwebel
(President), Mr. Ian Brownlie, CBE, QC, Professor Vaughan Lowe, Professor Francisco Orrego Vicuña,
and Sir Arthur Watts, KCMG QC.

37. The International Bureau also continued in 2005 to serve as registry in an arbitration between Guyana
and Suriname concerning delimitation of their maritime boundary. The proceedings, submitted pursuant
to Part XV of UNCLOS and UNCLOS Annex VII, were instituted by Guyana in February 2004. The
case is in the written pleading phase, with a hearing expected to be held in late 2006. The tribunal
consists of Judge Dolliver Nelson (President), Professor Thomas Franck, Professor Hans Smit, Professor
Ivan Shearer, and Dr. Kamal Hossain.

(b) Iran-United States Claims Tribunal 

38. The PCA provided the Iran-United States Claims Tribunal with office space and secretarial support
before the latter moved to its own premises in 1982. The PCA continues to serve as secretariat of the
Claims Tribunal’s appointing authority, who, according to the tribunal rules, is appointed by the
Secretary-General of the PCA. The current appointing authority is former President of the Supreme
Court of The Netherlands (“Hoge Raad”), Justice W.E. Haak.



1 Official Records of the General Assembly, Thirty-first Session, Supplement No. 17 (A/31/17), chap. V, sect. C.
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(c) Other Tribunals

39. The PCA makes its facilities available, upon request, to tribunals established under the rules of certain
international commercial arbitration institutions, or pursuant to rules agreed to ad hoc. In 2005 the
following tribunals made use of the PCA’s facilities: 

- an ad hoc ICSID Committee consisting of Judge Florentino Feliciano (President), Mr. Omar
Nabulsi and Professor Brigitte Stern held a meeting on May 19;

- an NAI tribunal consisting of the Rt. Hon. Lord Mustill (President), Prof. Dr. M.J.G.C.
Raaijmakers, and Mr. S. Royer held a hearing on June 3;

- an ICC tribunal consisting of Judge Charles N. Brower (President), Lord Slynn of Hadley and
Mr. William Laurence Craig held hearings from November 14–22.

Designation of Appointing Authorities and the Appointment of Arbitrators by the Secretary-General

40. Articles 6, 7 and 12 of the 1976 United Nations UNCITRAL Arbitration Rules, reproduced below, entrust
the Secretary-General of the PCA with maintaining the integrity of the international arbitral process, by
authorizing him, upon the request of a party, to designate an “appointing authority” for the purpose of
appointing the members of an arbitral tribunal and ruling on challenges to arbitrators. Parties may also
designate the Secretary-General as appointing authority under the UNCITRAL Rules or other instruments.

RESOLUTION 31/98 ADOPTED BY THE UN GENERAL ASSEMBLY ON 15 DECEMBER
1976

31/98. Arbitration Rules of the United Nations Commission on International Trade Law

The General Assembly,

Recognizing the value of arbitration as a method of settling disputes arising in the context of
international commercial relations,

Being convinced that the establishment of rules for ad hoc arbitration that are acceptable in
countries with
different legal, social and economic systems would significantly contribute to the development
of harmonious international economic relations,

Bearing in mind that the Arbitration Rules of the United Nations Commission on
International Trade Law have been prepared after extensive consultation with arbitral institutions
and centres of international commercial arbitration,

Noting that the Arbitration Rules were adopted by the United Nations Commission on
International Trade Law at its ninth session1 after due deliberation,
1. Recommends the use of the Arbitration Rules of the United Nations Commission on
International Trade Law in the settlement of disputes arising in the context of international
commercial relations, particularly by reference to the Arbitration Rules in commercial contracts;
2. Requests the Secretary-General to arrange for the widest possible distribution of the
Arbitration Rules.

UNCITRAL ARBITRATION RULES
SECTION II. COMPOSITION OF THE ARBITRAL TRIBUNAL

APPOINTMENT OF ARBITRATORS

Article 6

1. If a sole arbitrator is to be appointed, either party may propose to the other:
(a) The names of one or more persons, one of whom would serve as the sole arbitrator; and
(b) If no appointing authority has been agreed upon by the parties, the name or names of one

or more institutions or persons, one of whom would serve as appointing authority.



- 12 -

2. If within thirty days after receipt by a party of a proposal made in accordance with paragraph
1 the parties have not reached agreement on the choice of a sole arbitrator, the sole arbitrator
shall be appointed by the appointing authority agreed upon by the parties. If no appointing
authority has been agreed upon by the parties, or if the appointing authority agreed upon
refuses to act or fails to appoint the arbitrator within sixty days of the receipt of a party’s
request therefor, either party may request the Secretary-General of the Permanent Court
of Arbitration at The Hague to designate an appointing authority.

3. The appointing authority shall, at the request of one of the parties, appoint the sole arbitrator
as promptly as possible. In making the appointment the appointing authority shall use the
following list-procedure, unless both parties agree that the list-procedure should not be used
or unless the appointing authority determines in its discretion that the use of the list-
procedure is not appropriate for the case:
(a) At the request of one of the parties the appointing authority shall communicate to both

parties an identical list containing at least three names;
(b) Within fifteen days after the receipt of this list, each party may return the list to the

appointing authority after having deleted the name or names to which he objects and
numbered the remaining names on the list in the order of his preference;

(c) After the expiration of the above period of time the appointing authority shall appoint the
sole arbitrator from among the names approved on the lists returned to it and in
accordance with the order of preference indicated by the parties;

(d) If for any reason the appointment cannot be made according to this procedure, the
appointing authority may exercise its discretion in appointing the sole arbitrator.

4. In making the appointment, the appointing authority shall have regard to such considerations
as are likely to secure the appointment of an independent and impartial arbitrator and shall
take into account as well the advisability of appointing an arbitrator of a nationality other
than the nationalities of the parties.

Article 7

1. If three arbitrators are to be appointed, each party shall appoint one arbitrator. The two
arbitrators thus appointed shall choose the third arbitrator who will act as the presiding
arbitrator of the tribunal.

2. If within thirty days after the receipt of a party’s notification of the appointment of an
arbitrator the other party has not notified the first party of the arbitrator he has appointed:
(a) The first party may request the appointing authority previously designated by the

parties to appoint the second arbitrator; or
(b) If no such authority has been previously designated by the parties, or if the appointing

authority previously designated refuses to act or fails to appoint the arbitrator within
thirty days after receipt of a party’s request therefor, the first party may request the
Secretary-General of the Permanent Court of Arbitration at The Hague to designate
the appointing authority. The first party may then request the appointing authority so
designated to appoint the second arbitrator. In either case, the appointing authority may
exercise its discretion in appointing the arbitrator.

3. If within thirty days after the appointment of the second arbitrator the two arbitrators have
not agreed on the choice of the presiding arbitrator, the presiding arbitrator shall be
appointed by an appointing authority in the same way as a sole arbitrator would be appointed
under Article 6.

CHALLENGE OF ARBITRATORS 

Article 12

1. If the other party does not agree to the challenge and the challenged arbitrator does not
withdraw, the decision on the challenge will be made:
(a) When the initial appointment was made by an appointing authority, by that authority;
(b) When the initial appointment was not made by an appointing authority, but an

appointing authority has been previously designated, by that authority;
(c) In all other cases, by the appointing authority to be designated in accordance with the

procedure for designating an appointing authority as provided for in Article 6.
2. If the appointing authority sustains the challenge, a substitute arbitrator shall be appointed

or chosen pursuant to the procedure applicable to the appointment or choice of an arbitrator
as provided in Articles 6 to 9 except that, when this procedure would call for the designation
of an appointing authority, the appointment of the arbitrator shall be made by the appointing
authority which decided on the challenge.
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41. Requests relating to appointing authority services often require careful review of the dispute settlement
provisions of the underlying contracts and/or treaties, in order to establish the prima facie existence of
an arbitration agreement. Only then is a search made for a suitable appointing authority or arbitrator.

42. During 2005, the PCA received twenty-four new requests relating to its appointing authority services
under the UNCITRAL Arbitration Rules or other ad hoc arbitration provisions. These requests included
sixteen requests that the Secretary-General designate an appointing authority, six requests that the
Secretary-General act as the appointing authority for the appointment of arbitrators, and one request that
the Secretary-General appoint an independent expert.

43. Overview of appointing authority activity in 2005:

Case No. AA209: In a case introduced in 2004 (see 2004 Annual Report), the Secretary-General was
called upon by Claimant, a European company, and Respondent, a North American company, to act as
appointing authority for the appointment of a presiding arbitrator. The Secretary-General appointed the
presiding arbitrator. 

Case No. AA220: In a case introduced in 2004 (see 2004 Annual Report) in connection with a request
for information regarding arbitrators’ fees, Claimant, a European company, submitted a new request
that the Secretary-General designate an appointing authority to appoint the second arbitrator on behalf
of Respondent, a Caribbean company. The Secretary-General designated an individual as appointing
authority.

Case No. AA223: Claimants, two European individuals and an African company, requested that the
Secretary-General designate an appointing authority for the appointment of a sole arbitrator in a dispute
with Respondents, an African government and an African state entity. The Secretary-General designated
an individual as appointing authority. 

Case No. AA224: The Secretary-General was requested by a Caribbean corporation to appoint an
independent expert in connection with a dispute arising out its agreement with an African corporation.
The Secretary-General appointed an expert. 

Case No. AA225: Claimant, a Caribbean company, requested that the Secretary-General designate an
appointing authority for the appointment of a presiding arbitrator in a dispute with Respondent, another
Caribbean company. The Secretary-General designated an individual as appointing authority. 

Case Nos. AA226, 227 & 288: In three related disputes, Claimants, three European companies, and
Respondent, a European government, agreed that the Secretary-General act as appointing authority for
the appointment of the presiding arbitrator. The Secretary-General appointed the presiding arbitrator
in these three proceedings. 
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Case No. AA229: Claimants, a Caribbean company and a North American company, served
Respondent, an African company, with a notice of arbitration and appointed the first arbitrator.
Respondent appointed the second arbitrator and challenged the arbitrator appointed by Claimants.
Respondent requested that the Secretary-General designate an appointing authority to decide on the
challenge. The Secretary-General designated an institution as appointing authority. 

Case No. AA230: The agreement governing the relationship between Claimant, a North American
government, and Respondent, an Asian government, called for the Secretary-General to appoint the
arbitrators in the event of default by one party or failure to agree on a presiding arbitrator. A request
to appoint was subsequently withdrawn following the settlement of the dispute. 

Case No. AA231: The Secretary-General was contacted regarding the appointment of an arbitrator in
a dispute between Claimants, a joint venture based in Asia, and Respondents, an African government
and an African state entity. The case is pending.

Case No. AA232: Claimant, an African company, served Respondents, a European company and a
North American corporation, with a notice of arbitration and appointed the first arbitrator. Respondents
appointed the second arbitrator who was subsequently challenged by Claimant. Claimant requested that
the Secretary-General designate an appointing authority to decide on the challenge. The Secretary-
General designated an institution as appointing authority. 

Case No. AA233: Claimant, a Caribbean company, requested that the Secretary-General designate an
appointing authority to appoint the second arbitrator on behalf of Respondent, a North American
company. The Secretary-General designated an institution as appointing authority.

Case No. AA234: Claimant, a Central American company, requested that the Secretary-General
designate an appointing authority to appoint the second arbitrator on behalf of Respondents, a Central
American government and a Central American state entity. Following appointment of the second
arbitrator by Respondent, Claimant withdrew its request.

Case No. AA235: Claimant, a European company, and Respondent, an Asian state entity, appointed
their co-arbitrators. The party-appointed arbitrators were not able to reach agreement on the presiding
arbitrator within the thirty-day time limit foreseen in the UNCITRAL Rules. At Respondent’s request,
the institution designated as appointing authority in the parties’ agreement appointed the presiding
arbitrator. On the basis that the designated appointing authority did not appoint the presiding arbitrator
within the sixty-day time limit foreseen in the UNCITRAL Rules, Claimant requested that the
Secretary-General designate an appointing authority to appoint a presiding arbitrator. The Secretary-
General designated the institution named in the parties’ agreement as appointing authority.

Case No. AA236: Claimant, a European company, requested that the Secretary-General designate an
appointing authority to appoint the second arbitrator on behalf of Respondent, a European government.
The Secretary-General designated an individual as appointing authority. 

Case No. AA237: Claimant, a European individual, and Respondent, a European government,
appointed their co-arbitrators. The party-appointed arbitrators were not able to reach agreement on the
presiding arbitrator within the thirty-day time limit foreseen in the UNCITRAL Rules. Both parties
requested that the Secretary-General designate an appointing authority to appoint a presiding arbitrator.
The Secretary-General designated an institution as appointing authority.

Case No. AA238: Claimant, an Asian company, requested that the Secretary-General designate an
appointing authority to appoint the sole arbitrator in a dispute with Respondent, a Middle Eastern
company. The Secretary-General designated an institution as appointing authority.

Case No. AA239: Claimant, an African company, requested that the Secretary-General designate an
appointing authority to appoint the second arbitrator on behalf of Respondent, another African
company. The Secretary-General designated an individual as appointing authority.

Case No. AA240: Claimant, a European company, requested that the Secretary-General designate an
appointing authority to appoint the second arbitrator on behalf of Respondent, a European government.
The Secretary-General designated an individual as appointing authority.
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Case No. AA241: Claimant, a European company, and Respondent, a South American government,
appointed their co-arbitrators and the two party-appointed arbitrators agreed upon a presiding arbitrator.
Respondent challenged the presiding arbitrator and requested that the Secretary-General designate an
appointing authority to decide on the challenge. The Secretary-General designated an institution as
appointing authority.

Case No. AA242: The agreement governing the relationship between Claimant, an Asian state entity,
and Respondent, a European company, called for the Secretary-General to act as appointing authority.
Each party appointed a co-arbitrator. After the party-appointed arbitrators were not able to reach
agreement on the presiding arbitrator within the thirty-day time limit foreseen in the UNCITRAL Rules,
Claimant requested that the Secretary-General proceed with the appointment of a presiding arbitrator.
The Secretary-General appointed the presiding arbitrator. 

Case No. AA243: Claimant, a Caribbean company, requested that the Secretary-General designate an
appointing authority for the appointment of a sole arbitrator in a dispute with Respondent, a Caribbean
government. The Secretary-General designated an institution as appointing authority.

Case No. AA244: Claimant, an Australasian individual, requested that the Secretary-General act as
appointing authority for the appointment of a sole arbitrator in a dispute with Respondent, a European
state entity. The Secretary-General declined to act in the absence of Respondent’s agreement.

Case No. AA245: Claimants, three Australasian companies, requested that the Secretary-General
designate an appointing authority to appoint the second arbitrator on behalf of Respondents, another
Australasian company and an Asian company. The Secretary-General designated an institution as
appointing authority.

Environmental Dispute Resolution

44. The PCA continued to develop its role in the field of environmental dispute resolution through
promotion of the 2001 Optional Rules for Arbitration of Disputes Relating to Natural Resources and/or
the Environment, and the 2002 Optional Rules for Conciliation of Disputes Relating to Natural
Resources and/or the Environment (Environmental Rules). The International Bureau administered
several cases with an environmental component in 2005, including four relating to the UN Convention
on the Law of the Sea, one under the OSPAR Convention, the Iron-Rhine case between Belgium and
The Netherlands, and several disputes involving private parties.

45. In the field of climate change, the Environmental Rules have been referred to in the arbitration clauses
of numerous agreements relating to emissions trading.

46. The Environmental Rules were designed as dispute resolution procedures for multilateral environmental
agreements (MEAs). To assist the incorporation of the Environmental Rules in these instruments, during
2005 the PCA participated in negotiations of MEAs, including the 11th Conference of the Parties to the
UN Framework Convention on Climate Change (UNFCCC) in Montreal. It also participated in
meetings on International Emissions Trading (CarbonExpo), the Experts Meeting of the Centre for
International Sustainable Development Law (CISDL), and on Foreign Direct Investment and
Environment (at the UN Conference on Trade and Development (UNCTAD), the International Institute
for Sustainable Development (IISD), and the International Construction Superconference. 

Mass Claims

47. The PCA compiled and edited a volume of fifteen studies in the field of mass claims settlement
addressing such topics as lessons learned from past and current mass claims processes, innovations to
speed mass claims, and the role of these mechanisms in redressing injustices. The volume, Redressing
Injustices Through Mass Claims Processes: Innovative Responses to Unique Challenges, will be
published by Oxford University Press in early 2006.

48. The PCA’s Steering Committee on Mass Claims Processes, chaired by Judge Howard Holtzmann, met
at the Peace Palace in June 2005 to review the latest draft of the text it has compiled on international
mass claims processes. The final draft was circulated to the Committee for its review in September
2005. The editors, Judge Holtzmann and Edda Kristjánsdóttir (former Assistant Legal Counsel at the
PCA), expect that volume, International Mass Claims Processes – which will cover eleven mass claims
processes – to be published by Oxford University Press in mid-2006.



- 16 -

Cooperation Agreements 

49. The editorial staff of the International Council for Commercial Arbitration (ICCA) began operations
under PCA auspices on February 1, 1997. The PCA employs the editorial staff of the ICCA Publications
and provides them with office space and administrative and other support in the preparation of the
Yearbook Commercial Arbitration, International Handbook on Commercial Arbitration, and ICCA
Congress Series. This arrangement arose out of the Mutual Cooperation Agreement entered into
between ICCA and the PCA on January 20, 1989. In 2005, the editorial staff produced the 1308 page
Yearbook (Volume XXX). In addition, Supplements 43–44 of the Handbook and ICCA Congress Series
No. 12, New Horizons in International Commercial Arbitration and Beyond, were published.

50. The PCA continued its research and publication activities with Kluwer Law International (KLI) during
2005. The Deputy Secretary-General served as editor of the Journal of International Arbitration and
World Trade and Arbitration Materials, and had editorial responsibility for the KLI database and CD-
ROM on international arbitration. KLI maintained, in collaboration with the PCA and the Dallas-based
Institute for Transnational Arbitration, a comprehensive internet portal for arbitrators and arbitration
practitioners.

51. The PCA entered into an agreement with TMC Asser Press for the publication of a PCA Award Series.
The Series will feature recent arbitral awards rendered under the auspices of the PCA, accompanied by
commentary from pre-eminent international legal scholars. The first volume of the series, containing
the awards of the Eritrea-Yemen Arbitration and commentary by Professor Jean-Pierre Queneudec,
Professor Emeritus at the University of Paris I, was published in 2005. The second volume of the series,
containing the decisions of the Eritrea-Ethiopia Boundary Commission, is expected to be published in
2006. Forthcoming volumes will include the awards of the Ireland/United Kingdom OSPAR Arbitration,
the Bank for International Settlements Arbitration, the Eritrea-Ethiopia Claims Commission, and several
pending arbitrations under Annex VII to the UN Convention on the Law of the Sea. 

52. The PCA entered into an agreement with Oxford University Press for the publication of a volume on
mass claims processes. Redressing Injustices Through Mass Claims Processes: Innovative Responses
to Unique Challenges will be published in early 2006. 

53. In December, the PCA concluded an exchange of letters between the Secretary-General and the
Registrar of the International Tribunal for the Law of the Sea (ITLOS) in Hamburg, Germany,
concerning cooperation between the two institutions on relevant legal and administrative matters. The
exchange of letters followed meetings in Hamburg between the PCA Deputy General Counsel and the
Registrar and President of ITLOS. Under the arrangement, the two institutions have undertaken to
exchange documents, particularly those connected with disputes dealt with under Annex VII to the UN
Convention on the Law of the Sea, and to explore cooperation in areas of mutual concern.

Seminars and Conferences

54. On June 29, the PCA and Cameron May Publishers, London, co-hosted a symposium and book launch
of the publication International Investment Law and Arbitration: Leading Cases from the NAFTA,
Bilateral Treaties and Customary International Law (Todd Weiler, Editor).

Publications

55. The PCA compiled and edited a collection of scholarly works examining mass claims settlement
processes. The volume, Redressing Injustices Through Mass Claims Processes: Innovative Responses
to Unique Challenges, will be published by Oxford University Press in early 2006.

56. During the year under review, the PCA Steering Committee on International Mass Claims Processes
continued to compile and edit the research it has conducted since 2000 on eleven mass claims processes.
International Mass Claims Processes will be published by Oxford University Press in 2006.

57. The first volume in the PCA’s new Award Series, The Eritrea-Yemen Arbitration Awards 1998 and
1999, was published by TMC Asser Press in 2005.

58. The PCA published a second edition of its Basic Documents in 2005 in English and French, with a new
Foreword by the United Nations Secretary-General, H.E. Mr. Kofi Annan.
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Increasing Awareness of the PCA

59. The PCA participated in several important international conferences and meetings during the year under
review. The Secretary-General gave a presentation to the British Branch of the International Law
Association on February 16 in London and participated in a working meeting with representatives of
the International Institute for Conflict Prevention and Resolution in New York on October 3. Members
of the PCA legal staff attended and, in some cases addressed, conferences, universities and meetings
in such venues as Geneva, London, Montreal, New Delhi, New York, Paris, Prague, Stockholm, and
Vienna.

60. The Secretary-General visited United Nations Headquarters in New York on October 4, and met with
UN Secretary-General, H.E. Mr. Kofi Annan, the Under Secretary-General for Political Affairs and
members of the office of the Legal Counsel. At the meeting with the Secretary-General, various matters
pertaining to international dispute resolution were discussed, in particular the status of a number of
interstate disputes currently being arbitrated, or having been recently arbitrated, before tribunals and
commissions under PCA auspices. 

61. The President of the Russian Federation, H.E. Mr. Vladimir Putin, visited the Peace Palace on
November 2 and delivered an address to the International Court of Justice with the diplomatic corps and
other dignitaries in attendance. Judge Vladlen S. Vereshchetin of the International Court of Justice
introduced the Secretary-General to the President in the PCA’s courtroom.

62. The Deputy Secretary-General represented the PCA at a number of events, including the London Court
of International Arbitration (LCIA) Tylney Hall Symposium in May. She also was a member of a panel
at the Seventh Hague Joint Conference on Contemporary Issues of International Law on July 1–2.

63. The General Counsel attended as an observer the Forty-second session of UNCITRAL Working Group
II on Arbitration and Conciliation held in New York in January, and the Forty-third session of this
Working Group in Vienna in October. These sessions addressed the proposed amendments to the
provisions on the formal requirements for an arbitration agreement in writing and interim measures in
aid of arbitration of the UNCITRAL Model Law on International Commercial Arbitration. In addition
she attended a Conference in Cologne presenting the Draft Digest on the UNCITRAL Model Law on
International Commercial Arbitration hosted by UNCITRAL, the Law Centre for European and
International Cooperation (RIZ) and the German Institution of Arbitration (DIS) on March 3 and 4. She
was a member of a panel at the Conference hosted by UNCITRAL and the International Centre of the
Austrian Federal Economic Chamber on 20 Years of the UNCITRAL Model Law on International
Commercial Arbitration on March 17–18 and a panel at the Seventh Hague Joint Conference on
Contemporary Issues of International Law on July 1–2. She also attended a meeting of the International
Council for Commercial Arbitration (ICCA) in Dublin on May 20.

64. The Deputy General Counsel attended the Annual Meeting of the American Society for International
Law (ASIL) in April 2005 in Washington D.C.

65. The Senior Legal Counsel participated as a panelist in a Young Arbitrator’s Forum organized by the
USCIB Arbitration Committee in New York on February 28. He attended the 12th Annual Willem C.
Vis International Commercial Arbitration Moot in Vienna from March 18–24. In Stockholm, he
attended a conference on Investment Arbitration and the Energy Charter Treaty on June 9–10. On
September 6, the Senior Legal Counsel addressed a meeting at the law firm Clifford Chance in
Amsterdam. From September 25–30, he attended the International Bar Association (IBA) Conference
in Prague. In Amsterdam, he attended a seminar at the law firm Freshfields Bruckhaus Deringer on
October 5. He attended meetings in Paris of the ICC Commission on Arbitration on May 26, and again
on November 18. From December 6–21, he traveled to India when he met with lawyers at several
government ministries, law firms, and the International Centre for Alternative Dispute Resolution.

66. A Legal Counsel of the PCA participated in the 11th Conference of the Parties to the UN Framework
Convention on Climate Change (UNFCCC) in Montreal in the week of December 5, and a meeting in
The Hague on Foreign Direct Investment and Environment.

67. During 2005, the Secretary-General and other PCA staff members addressed groups of judges, lawyers,
students, and other visitors to the Peace Palace on the activities of the PCA, and also gave a number of
lectures elsewhere.
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68. The PCA’s General Counsel taught a course in international commercial arbitration at the Free
University (Amsterdam) in the master’s degree program in international business law, where she also
delivered the graduation address. In addition, she lectured in masters’ level courses in international
arbitration at both Leiden University and Utrecht University, to students in the Bachelor of Law
program at the University of Amsterdam and made a presentation to students at the Hague Academy
of International Law on August 8.

69. The PCA’s Senior Legal Counsel taught a course on international arbitration from March to May to
students enrolled in two Masters of Law programs at Leiden University. He also made presentations to
students at the Hague Academy of International Law on July 11–12, and on August 1.

III. STATE PARTIES TO THE CONVENTIONS OF 1899 AND 1907

70. Benin acceded to the 1907 Convention for the Pacific Settlement of International Disputes on July 18,
2005, and became a member state effective September 16, 2005. Qatar acceded to the 1907 Convention
on October 3, 2005, and became a member state effective December 2, 2005. A list of state parties to
the 1899 and 1907 Conventions, as of May 8, 2006, is set forth in annex 1 to this Report.

IV. MEMBERS OF THE PERMANENT COURT OF ARBITRATION

71. Each member state is entitled to select up to four persons of “known competency in questions of
international law, of the highest moral reputation and disposed to accept the duties of arbitrators” for
inscription as a Member of the Court. A list of all the persons so inscribed as of May 8, 2006, along with
brief biographical notes, is set forth in annex 6 to this Report.

72. Members of the Court are appointed for a term of six years. These appointments are renewable. The
Secretary-General has invited all Members to indicate whether they wish to have any special fields of
experience mentioned in the biographical notes. Information received in response to this request has also
been included in the notes. Member states are requested to bring to the immediate attention of the
International Bureau any alteration in the status of persons selected as Members of the Court, so that
the list may be amended.

73. In accordance with Article 4, paragraph 1 of the Statute of the International Court of Justice, the
Members of the Permanent Court of Arbitration appointed by each state party constitute “national
groups” which are entitled to nominate candidates for election, by the General Assembly and the
Security Council of the United Nations, to the International Court of Justice. In addition to this statutory
role granted to the Members of the PCA, they may also propose candidates for the Nobel Peace Prize.

V. SPECIALIZED PANELS

74. The PCA Optional Rules for Arbitration of Disputes Relating to Natural Resources and/or the
Environment were adopted on June 19, 2001, and the Optional Rules for Conciliation of Disputes
Relating to Natural Resources and/or the Environment were adopted on April 16, 2002. The working
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group, drafting committee and member states agreed that, given the highly technical nature of most
environmental disputes, tribunals and conciliation committees should be made up of highly skilled
experts on the subject matter. At the Administrative Council meeting of June 19, 2001, member states
agreed to nominate one environmental law expert and one environmental science expert to be appointed
to the lists of persons referred to in Articles 8(3) and 27(5) of the Environmental Arbitration Rules. The
Secretary-General may make these lists available to assist the parties, the tribunal, and/or the appointing
authority, depending on the circumstances of the case. A list of members of the specialized panels as
of May 8, 2006, is set forth in annex 7 to this Report, and includes nominations put forth by the
Secretary-General.

VI. ADMINISTRATIVE MATTERS

Administrative Council

75. According to Article 49 of the 1907 Convention (Article 28 of the 1899 Convention) the
“Administrative Council is composed of the diplomatic representatives of the Contracting Powers
accredited to The Hague, and the Netherlands Minister of Foreign Affairs, who acts as President.” 

76. At its regular meeting on May 23, 2005, the Administrative Council, which is charged with the direction
and control of the International Bureau, examined and adopted the Budget Performance Report 2004
and the Performance Report on the Financial Assistance Fund 2004. At the same meeting the Council
adopted a proposed budget for the biennium 2006–2007.

77. The Administrative Council entrusts financial supervision of the International Bureau to a Committee
composed of three members of the Administrative Council resident in The Hague. Its membership is
“renewed annually on the first day of January, by replacement of one member, according to the
alphabetical order of the Powers” (in French) pursuant to Article XI of the Rules of Procedure of the
Administrative Council. The representative of India served as a member of the Committee from 2004
through 2005, and will be succeeded as of January 2006 by the representative of Italy. As of January
1, 2006, the Committee will be composed of the representatives of Iran, Ireland and Italy. During the
year under review, the Committee met on March 16, prior to the regular spring meeting of the
Administrative Council on May 23, 2005.

78. At its meeting of November 8, 2004, the Administrative Council established a Budget Committee to
exist and function parallel to the Financial Committee. The committee is open to the representatives of
all member states, enabling the full membership of the organization to have an early consideration of
Council documents of a financial nature, including those pertaining to the proposed biennial budget,
before they are considered by the Administrative Council at its regular session(s). The Budget
Committee met on March 21, and April 18, 2005.

International Bureau Staff 

79. In the year under review, the International Bureau was composed of:

Secretary-General: Mr. Tjaco T. van den Hout
Principal Legal Counsel and 
Deputy Secretary-General: Ms. Bette E. Shifman
General Counsel: (also see below) Ms. Judith Freedberg
Deputy General Counsel: Ms. Anne Joyce
Senior Legal Counsel: Mr. Brooks W. Daly
Legal Counsel: Mr. Dane Ratliff
Legal Counsel/Chief Editor: Ms. Belinda Macmahon
Legal Counsel: Mr. Guillaume Tattevin
Finance Officer: Mr. Riny van Eekelen 
Office Manager: Ms. Gertie Burgers
Assistant Office Manager/Assistant Editor: Mr. Theodore Mercredi
Legal Secretary: Ms. Evelien ter Meulen
Legal Secretary: Ms. Kimberly Pronk
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ICCA Publications:
Managing Editor, ICCA: Ms. Judith Freedberg
Assistant Managing Editor: Ms. Silvia Borelli
Sub-editor: Ms. Alice Siegel 

Legal Assistant and Internship Programs

80. In cooperation with McGill University (Montreal), the PCA established a legal assistant program in
2005. Participants in the legal assistant program spend nine months at the International Bureau working
closely with legal staff and arbitral tribunals. McGill University’s Faculty of Law accepts applications
for the program and recommends a shortlist of law graduates to the PCA for final selection. Each
candidate is proficient in English and French and has completed studies in both common and civil law
with high academic standing. One candidate was selected in the year under review:

Dilshad Marolia (Canadian): B.C.L., Oxford University, 2003; LL.B. & B.C.L. McGill University
(Montreal), 2002.

81. The PCA’s internship program provides law students and graduates with the opportunity to participate
in the functioning of the International Bureau, usually for a period of three months. The following
individuals participated in the program in 2005: 

Inga Frengley (New Zealand/USA): LL.M., Public International Law, Leiden University, 2004; LL.B.,
B.A., Japanese, Victoria University of Canterbury (Christchurch), 1993.

Sonja Dünnwald (Germany): Geprüfte Rechtskandidatin; Humboldt University (Berlin), 2005; Hague
Academy of International Law 2003.

Ketevan Betaneli (Georgia): LL.M., International Commercial Arbitration, Stockholm University, 2005;
LL.M., Public International Law, University of Helsinki 2004; B.A., International Law, Ivane
Javakishvili State University (Tbilisi), 2003.

Hormuz Mehta (India): LL.M., International Corporate Law, King’s College (London), 2005; LL.B.,
University of Mumbai, 2004; B.L.S., Government Law College (Mumbai), 2002.

Budget and Finance

82. The budget for the biennium 2006–2007 was approved by the Administrative Council at its meeting of
May 23, 2005. It is made available to member states in a supplement to this report.

83. The Combined Financial Report (containing the Audited Financial Accounts 2005 and the Budget
Performance Report 2005), was duly examined by the Financial Committee on March 16, 2006,
considered by the Budget Committee on March 20, 2006, and approved by the Administrative Council
on May 8, 2006. It is available to member states in a supplement to this Report. 

84. Article 47 of the 1907 Convention states: “With the object of facilitating an immediate recourse to
arbitration for international differences, which it has not been possible to settle by diplomacy, the
Contracting Powers undertake to maintain the Permanent Court of Arbitration, as established by the First
Peace Conference, accessible at all times.” Further, pursuant to Article 50 of the 1907 Convention “[t]he
expenses of the Bureau shall be borne by the Contracting Powers in the proportion fixed for the
International Bureau of the Universal Postal Union.” In conformity with the General Rules of the Union,
which were approved at Seoul in 1994 and became effective on January 1, 1996, state parties are divided
into eleven categories contributing respectively 50, 40, 30, 25, 20, 15, 10, 5, 3, 1 and 0.5 units. The
amount of the budget, divided by the total number of units attributed to member states, is the unit of
assessment.
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Funding of PCA's realized budget 
by member states' contributions and other sources of income

Other sources of income (incl. Registry fee income)

Member States' Contributions

2003

28%

72%

2004

56%

44%

2005

54%

46%

85. The contributions of each Contracting Power (member state), payable to the PCA by April 1, 2005, are
set out in the Scale of Assessments, approved by the Administrative Council at its meeting of September
15, 2003. This scale is available to member states in a supplement to this Report.

* * *
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